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Nepartment of Real Estate

107 South Broadway, Room B107

Loz Angeles, California 90012 I q0n
(213) 897-3937 v

DEPARTMENT OF REAL ESTATE

STATE OF CALIFORMNIA

* ok Kk k0K

Tn the Matter of the Accusation of NO. H-25214 LA

)

)

RUSTIC REALTY, INC., a corporation )
deing business as Rustic Realty, }
Inc., Mortgage Division, and )
Century 21 Rustic Eealty, Inc.; )
and LOGAN ROBERT CROW, individually )
and as designated cofficer of )
RBustic Realty, Inc., )
)

)

)

Respondents.,

STIPULATION AT _AGREEMENT 1P SHTUTEMENT AHD GRUDER

It is hereby stipulated by ansd pevwvsen RUSTIC REALLNY,

WM., a corporacion, deoing business as Rustic RE=salty, Inc.
r r ] -
MOt Lange Llvislon, znd Zootur 77 Fust io Deales, Ing,

nafter "FUSTIOM): arnd LOGAN RLBERT CROW,

"CRPOVY) reprecenting therselves and the JTomplainant, acting by
and through Thristarher K. .o, Leondg, Counsel for the Tepartment

' . ~ 4 ey - 3 Sy rq S alale N
Alszpoeing of the Acocusation filed on Qcrzher 7,

[
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1. All issues which were to be contested and all
evidence which was to be presented by Complainant and
Respondents at a formal hearing on the Accusation, which hearing
was to be held in accordance with the provisions of the
administrative Procedures Act (APA), shall instead and in place
thereof be submitted solely on the basis of the provisions of
this Stipulation.

2. Respondents have received, reviewed and understand
the Accusation, the Statement to Respondent, and the Discovery
Provisions of the APA filed by the Department of Real Estate in
the above-captioned proceeding.

3 On Qctober 146, 19%2, Respondent RUSTIC and on

October 23, 1992, Respondent CEOW, filed theilr Hotices of

[
LA

Lefense pursuant to Section 1150% of the Government Code for the

purpose of ting a hearing on the allegations in the
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reby freely and voluntarily withdraw

1]

wecusation. Respondents, h

.

caid MHotices of Defense. Each Respondent acknowledges that they

J

waiwve other rights afforded to ther in connection witn the
Fearing sush &g the right Lo Dredrnt =vldsnc in defense of the
P . e F e L - T ot s sl s e SRl ol o T [ L 11
AL T3 L0nz L The RT3l = e PSS T CIroOsE S MAIMINS
itneszsoesg
.
4 tesrondents, pursuant te the limitations set forth
. ) . . .
helow, nereny acknowledoe that the factual allegations 1n
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faragraphs 1 through 15 of the Accusation filed in this
proceeding, are true and correct. The Feal Estate Commissioner
shall not be required to provide further evidence of such
allegations.

5. It is understood by the parties that the Real
Estate Commissioner may adopt the Stipulaticn and Agreement as
his decision in this matter thereby imposing the penalty and
sanctions on Respondents' real estate licenses and license
rights as set forth in the below "Order". 1In the event that the
Commissioner in his discretion does not adopt the Stipulation
and the AEgreement, the Agreement shall be vold and of no effect,
and Respondents shall retain the right to a hearing and
proceeding on the Accusation under all the provisions of the

aPa, and shall not ke bound by any admiccieon or waiver made

herein.

& The Order, or any subsequent Crder of the Real
Lstare Commizsicrey, made pursuant to -his Stipulation shall not
cmnstitute an estoppes, merysry or bar oo any furiner
itemiplinary wr civil preceedings by the Department of Real
Moot Wit SuILemn oo ans mEUTers Whlin are nol speoitically
allesed to o caustr fop o acouzatlon in this proceeding
/!
//
/!
/!
/!
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DETERMINATION QOF ISSUES

By reason of the foregoing stipulations, admissions
and waivers and solely for the purpose of settlement of the
pending Accusation without a hearing, it is stipulated and
agreed that the following determination of issues shall be
made :

The conduct or omissions of Respondent RUSTIC, as set
forth in Paragraphs 1 through 15, of the Accusation constitute
cause to suspend or revoke his real estate licenses and license
rights under the provisions of Section 10177(d) of the Code.

The conduct or omissions of Respondent CROW, as set
forth in Paragraphs 1 through 15, of the Accusation constitute
cause to suspend or revoke his real estate licenses and license

rights under the provisions of Section 10177(d) of the Code.

ORDER

A. The real estate licenses and license rights

Respondent RUSTIC, under the provisions of Part 1 of Division 4

of the Business and Professions Code shall be revokeqi_

B. The real estate licenses and license rights of

Respondent CROW, under the provisions of Part 1 of Division 4 of

the Business and Professions Code shall be suspended for sixty

—— ———— e el

(60) days.

——————————

C. The first thirty (30) days of the sixty (60) day

suspension of Respondent CROW's license shall commence on the

effective date of the decis;gn.

—

D. The final thirty (30) days of the sixty (60) day

suspension of Respondent CROW's license shall be stayed on the
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condition that no further cause for disciplinary action against

the real estate license and license rights of Respondent shall
occur within one (1) year from the effective date of the

Decision.

If it is determined pursuant to the Administrative
Procedure Act that further cause for disciplinary action against
the real estate license and license rights of respondent has
occurred within one (1) year from the effective date of this
Decision, the stay of the final thirty (30) days of the sixty
(60) day suspension hereby granted, or such portion thereof as
the Real Estate Commissioner shall deem appropriate, shall be
immediately vacated.

If no further cause for disciplinary action against
the real estate license and license rights of Respondent shall
occur within one (1) year from the effective date of this
Decision, the stay hereby granted shall become permanent.

E. Efgpondent CROW is aware that by agreeing to this
Stipulation and Agreement in Settlement, the findings set forth
above in the DETERMINATION OF ISSUES become final, and that the
Commissioner may charge Respondent CROW for the cost of any
audit conducted pursuant to Section 10148 of the Business and
Professions Code to determine if the violations have been
corrected. The maximum cost of said audit will not exceed
$500.00.

F. Respondent, CROW, shall, within six {6) months

from the effective date of the decision, take and pass the

Professional Responsibility Examination administered by the
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Department including the payment of the appropriate examination
fee. If respondent fails to pass said examination, the

Commissioner may order suspension of the restricted license

until respondent passes the examination.

lvon gl EDLar,

Christophér K.D. Leong
Counsel for Complainant

1L{1t{{ﬁlz

DATED:

I have read the Stipulation and Agreement, and its

terme are understcod by me and are agreeable and acceptable to

me. I understand that I am waiving rights given to me by the
cailiforniz Lhdmirnistrative Procedure Act {(including but not

th

10

1150e, 1L508,

ard I willingly,

waive those rights, including the right of reguiring the
Commissioner to prove the allegations 1 the Accusation at &
nearing ar which I would have trhe rignt Lo crogz-examine
witnesses against me and to present evidence in defense and

T oERTTL

UL = WP
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The foregoing Stipulation and Agreement

in Settlement

and Order is hereby adopted as my Decision and Order and shall

——

become effective at 12 o'clock noon on

—_—

IT IS SO CRDERED

Jaruary 11

, 1993.

VEJCE
] |

CLARK WALLACE

Real Estate Commissioner

D
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Christopher K.D. Leung

Department of Real Estate

107 South Broadway, Room B107

Los Angeles, CA 90012 :

(213} 887-3937 DCT_Y 1697

DEPARTMENT OF REAL ESTATE

STATE OF CALIFORNIA

LU S S T -

In the Matter of the Accusation of Ko, H-25214 LA

RUSTIC REALTY, INC., a corporation, ACCUSATION

doing business as Rustic Realty, Inc.
Mortgage Division, and Century 21
Rustic Realty, Inc.; and

LOGAN ROBERT CROW as designated
officer of Rustic Realty, Inc.,

Respondents.

e e s it e N e mer N mer

The Complainant, Steven J. Ellis, a Deputy Real
Estate Commissiconer of the State of California, for cause of
Accusation against RUSTIC REALTY, INC., & corporation, aoling
business as Rustic Realty, Inc., Mortgage Division, and
Century 21 Rustic Realty, Inc., (hereinafter RUSTIC); and
LOGAN ROBERT CROW as designated officer cof Rustic Realty,
Inc., (hereinafter CROW) (hereinafter sometimes referred to
as Respondents) is informed and alleges as tollows:

1.
The Complainant, Steven J. Eliiz, & Deputy Real

Estate Commissicner of the State of Califsrnia, makes this
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Accusation against Respondents in his offlicial capacity.
2.

All Sections of Title 10, Chapter 6, lalifornia
Code of Regulations, are hereinafter referred t¢ as
"Regulatiocons".

3.

CROW and RUSTIC are presently licensed and/cr have
license rights under the Real Estate Law, Part 1 of Division
4 of the BRusiness and Professions Code (hereinafter "the
Code") .

4.

At all times herein mentioned, since approximately April
26, 1985, RUSTIC, was licensed by the Department of Real Estate in
the State of California (hereinafter "Department”") as a real
estate corporate broker through its designated cfficer, CROW,

5,

CROW was licensed by the Department as a real estate

broker since said license was issued on or about April Z6, 1985.
6.

At all times mentioned herein, in California, for
compensation or in expectation of compensation, RUSTIC and CROW
engaged in the business of, acted in the capacizy of, aavertised
or assumed to act as a real estate broker in the State of
California, within the meaning of Secticn 10131(d), including tre
operation of a real estate mortgage loan business with the publi:z
wnerein loans were solicited and made to bpe secured by real

property, wherein such loans were arranged, necgotiated, processsan,
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and consummated on behalf of others for compensation or in
expectation of compensation.
7.

Whenever reference is made in an allegation in this
Accusation to an act or omission of RUSTIC and/or Respondents,
such allegation shall be deemed to mean that the officers,
directors, employees, agents and real estate licensees employed by
or associated with Respondents, including but not limited to CROW,
committed such act or omissions while engaged in the furtherance
of the business or operation of Respondents and while acting
within the course and scope of their corporate authority and
employment .

8.

At all times herein mentioned, CROW and
RUSTIC were acting as the agent or employee of the other and
within the course and scope of such agency or employment.

9.

On February 15, 1991, an Crder to Desist and
Refrain (hereinafter D&R) case number H-24315 LA, was filed
by the Department of Real Estate (hereinafter Department)
against RUSTIC and CROW. The D&R cited violaticns of
Sections 10145, 10232(e} and 10240 cof the Code and Sectizns
2725, 2830, 2831, 2831.%t, 2831.2, 2832.1, 2834 and 2951 of
the Regulations.

16.
The Order issued was for RUSTIC and CROW to Desist

and Refrain from performing any and all zots wiznhin the Ztate
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of California for which a real estate broker license is
required, unless and until they complied with the above-
referenced Real Estate Laws.
il.

Subsegquent to proper service of the Desist and
Refrain Order, case number H-24315 LA, RUSTIC and CROW
continued to operate in violation of the Order, as set forth
in Paragraphs 13, 15(a), 15{(b) and 15{(c) which is a viclation
of Section 10086 of the Code which is cause for the
suspension or revocation of all licenses and license rights
of Respondent RUSTIC and CROW, under Section 10177(d) of the

Code.

REVIFEW OF INSTRUMENTS

12.
During a period from February 1, 1891 through
November 29, 1991, CROW failed to date and initial all
material documents prepared by licensees within five (5} days
of preparation. Sald omission constitutes a vioclation <f

Section 2725 of the Regulations.

From February 1, 1991 to November 29, 1991, irn
connection with RUSTIC's real estate business activities,
CROW accepted or received funds in trust (hereinafiter trust
funds) from or on behalf of property owners and tenants and
thereafter made disbursements of such funds, These trust

funds were maintained by RUSTIC in two accounts at one kank,
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The accounts were at American Independent Bank, 16644 West

Redondo Beach Blwvd., Gardena, California 9%0247. The first

account was known as: Rustic Realty, Inc., Escrow Division,

Trust Account No. 001-304437 (hereinafter Ta#1l). The other

bank account was known as: Rustic Realty, Inc., Mortgage

Division, Trust Account MNo. 001-311182 (hereinafter TA#2).
14.

In connection with those trust funds described in
Paragraph 10, RUSTIC and CROW:

fa) as of November 29, 1991, RUSTIC had a deficit
in Ta#1 of $6,711.15, in vieolation of Section 10145 of the
Code and Sections 2951 and 2832.1 of the Regulations.

(b} as of November 29, 1991, RUSTIC had an overage
in TA#2 of $21.00, in viclation of Section 10145 of the Code
and Section 2833 of the Requlations.

(<) failed to monthly reconcile their control
records with the separate records, in violation of Section
2831.2 of the Regulations and 10145 of the Code.

{(d) failed to execute and provide the Mortgage

54

Loan Disclozure Statements to borrowers when applicable, in
violation of Section 10240 of the Code.
15.
The violations of CROW and RUSTIC, as set forth in
Paragraph 14, are also cause to suspend cr revoke the
licenses and license rights of RUSTIC ana TROW, pursuant TO

Section 10177{(d) of the Code.
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WHEREFORE, Complainant prays that a hearing be
conducted on the allegations of this Accusation and that upon
proof thereof, a decision be rendered imposing disciplinary
action agalinst all licenses and license rights of Respondents
RUSTIC REALTY, INC., a corporation, doling business as Rustic
Realty, Inc¢., Mortgage Division, and Century 21 Rustic
Realty, Inc¢., and LOGAN ROBERT CROW, under the Real Estate
Law (Part 1 of Division 4 of the Business and Professions
Code)}, and for such other and further relief as may be proper
under other applicable provisions of law.

Dated at Los Angeles, California

this 7th day of October, 19%%2.

Y

PEpity Real i;tétéwbommiséﬁoner

cc: Rustic Realty Inc.
Logan Robert Crow
Sacto.
SJc




