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107 South Broadway, Room 8107 ;"gfﬁ,% )
Los Angeles, California 90012
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| SEp~f 1992
(213} 897-3937 e

DEPARTMENT OF REAL ESTATE
STATE OF CALIFORMIA

k ok R ok Ok

No. H-1432 Sa

TO!:
SCARLETT ENTERPRISES LTD., QROER TO DESIST
a corperation; and
ROBERT FRANCIS LESE, ~ AND REFRAIN -

individvealiy and as
designated officer of
Scarlett Enterprises Ltd,

e’ T e et e Tt i ala m

The Real Estate CQmmissionerlof the Staté of California
{hereinafter Commissioner) has caused an investigation to be made
of ymur'activitias requiring a zedl estate license and, based upon
the fihdings of that investigation, as set forth below, is of the
opinion that you have violated Sectlen 10145 of the California
Business and Professilons Code (hereinafter the Code) and Sections
2715, 2731, 2752, 2831.2 and 2832,1 of Title 10, Chapter s,
Californila Codelof‘Regulations (hereinafter Regulatlons) .

I

At all times mentioned herein, you, SCARLETT ENTERPRISKES

LTD, (hereinaftér SCARLETT), a California corporation, were and now

are licensed by the Department of Real Estate of the. State of
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Californla (hereinafter Department) as a real estate broker thréugh
ROBERT FRANCIS LESH {(hereinafter LESH) as designatéd officer.
LT
At all times mentloned, you, LESH, were and now are

llcensed by the Department as a real estate broker, individually

cand as designated officer of SCARLEDT,

IIY
_ All furﬁher’references heredn to "you" include the

parties identified in Paragraphs I and iI, above, and shall be
deemed to refer also to the officeré, directors, employees, agents.
and real estatg licensees employed bj or assoclated with sgaid
partieé, who at all times herein menﬁiohed were engaged in the
furtherance of the business or operations of sald parties and who
were acting within the course. and scdpe of their authority and |
employment ,

v

At all times mentioned herein, you engaged in the

business of, acted in the capaclty of, advertised, or assumed to

act as real estate brokers in the State of California, within the
meaﬁing of 8S8ection 10131(a} of the Code, wherein you sold or
offered to sell, solicited prospective éellers or purchasers of, or
nagotiated the purchase, sale or exchange of Eaal property, for
another or others, for compensatlon or in expecta;ion of
compensation. You also handled your own escrows.
\Y
On or about April 2, 1992, the Department completed an

examination of your bécks and records'pertaining to the real
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property activities described in Paragraph IV covering a six-month
period ending Februafy 28, 1992, which examination revealed -
violations of the Code and Regulations as set forth below,
VI

As of February 28, 1992, you used the following account
as the depository of earnest money deposit trust funds received and
held in trqst Iin connection with your real estate activities, and
from September 1, 1991, to Novémber 1, 1891, this account was also
used faﬁ'your first four (4) escrows, |

NAME OF ACCOUNT AND BANK

Scarlett Enternrises Ltd, dba

ReMax Qrange fnelre Trust Acgount
clo BB N _
Acgount No. KNG
Security Paclfic National Bank
17769 Santiage Rlvd.

Villa Park, CA 92657
(hereinafter T4 # 1)

A of November, 1991, you used the followlng account as
the depository of trust funds received and held in cennectlon with

your escrow activities,
NAME OF ACCOUNT AND BANK

Scarlett, Enterprises Ltd.. dha
BQM%xmﬁﬁﬁQQQ*&MRA£ﬁ_dbﬁwﬁgﬁxLﬁLL“ﬂﬁﬂigﬁ
Irust Account/c/o B.E.N.
Noy
Califernia United Bank
16030 vVentura Blwvd,
Encino, CA 914356
(hereinafter TA § 2)

The authorized signatory for the two (2) accounts

ment ioned above was LESHK,
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“and Section 2832.1 of the Regulations,

2592 N. Santiago Blvd., Orange, California, but failed to notlfy

'v“lfﬂ 'y
A 2T
\

VIL .

As of February 28, 1992, TA # 1 and TA # 2 revealed
deflcits of Nine Hundped and Righty~five Dollars and.fhirtymone
Cents ($985.31) and Five Hundred and Nine Dollars and Twenty~four
Cents ($509.24), respectively. You disbursed or allowed the
disbursements oflfunds from your trust accounts withoﬁt the prior
written'consent of every principal, who then was an owner of funds
in said accoﬁntg, where the digbursemeﬁt of sald funds reduced the
balance of funds in the accounts to an amouﬁt which was less than
the existing aggregate trust fund liability to all owners of said

funds in said accounts, in violation of Section 1014% of the Code

VIII

You kept no reccnplllation of records of trust funds
recelved and diébufsed as regqulred bf Sectlon 2831 of the
Regulations with the palance of all separate beneficiary or
trangaction r@gordg maintained pursuant to the provisions of
Sectlon 2831.1 of the Regulations in viclation of Section 2é31.é of
the. Regulations.

Ix
In or-about April, 1981, you changed your main office for

the conduct of activitiles reguiring a real estate license to

the Commissicner thereof not later than the next business day

followlng the opening of sald main office, in violation of Section

2715 of the Regulations,
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X
You used the fictitlious business hame, "ReMax érange
Bmpire" (hereinafter ReMax) in the conduct of activities requiring
a real estate 1icense‘without holding a license bearing said
flctitious business name, in violation of Section 2731 of the
Regulations.
XI
You employed five (5)'real estate salespersons at'your
main office at 2592 N.‘Santiago Blvd., Orange, California, without
natifying the Commissioner of said employment within five 15) days,

in violation of Section 2752 of the Regulations.

NOW, THEREFdRE, YOU, SCARLETT ENTERPRISES LTD., AND YOUR
SUCCESSbRS IN INTEREST AND YOU, ROBERT ?RANCIS LESH, ARE CRDERED TO
DESIST AND REFRAIN from carrying on activitiss for wﬁich a real
estate llcense is required unless and until you comply with Bectlon
10145 of the Code and Sections 2715,'2731, 2152, 2831.2, and 2832.1

of the Regulations.

TS T T N N N N .
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FURTHER, ¥0U, ROBERT FRANCIS LESH, ARE ORDERED TO‘DESIST
AND REFRAIN from activities reqﬁi&ing a real estate license as the
deslignated cofficer of any oorporate real estate broker unless and
until that corporation is also in compliance with Section 10145 of
the Code and Sectlons 2715, 2731 and 2752, 2831.2, aﬁd 2832.1 of
the Rggulations. | |
DATED : 3@ géﬁJ » 1892,

CLARK WALLACE ,
Real Latate Commnissioner

M e
T e -

cc: Scarlett Enterprises Ltd,
Robert Francis Lesh
2592 N, Santiago Blvd.
Orange, Callfornla 92667




